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Role of Medicinal Plants in National Economy and Their Export 
Potential 

Introduction 

• Medicinal plants are those plants which possess therapeutic properties or exert beneficial 
pharmacological effects on the human or animal body.  

• They form the backbone of traditional medicine systems like Ayurveda, Unani, Siddha, and 
traditional Chinese medicine. 

Role in National Economy 

1. Employment Generation 

➢ Cultivation, collection, processing, and marketing of medicinal plants provide employment 
to rural, tribal, and forest-dependent communities. 

➢ Millions of people in India are engaged in herbal trade and ayurvedic medicine 
manufacturing. 

2. Contribution to Healthcare Sector 

➢ Serves as raw materials for traditional and modern pharmaceutical industries. 

➢ Reduces burden on synthetic drugs, especially in rural healthcare. 

3. Support to Cottage and Small-scale Industries 

➢ Numerous micro, small, and medium enterprises (MSMEs) depend on medicinal plants for 
producing Ayurvedic formulations, herbal cosmetics, nutraceuticals, and teas. 

4. Agricultural Diversification 

➢ Encourages sustainable agriculture and can be grown on marginal or degraded lands. 

➢ Enhances farmers' income by integrating medicinal crops like Ashwagandha, Aloe vera, 
and Sarpagandha with traditional cropping systems. 

5. Conservation and Eco-restoration 

➢ Cultivation of endangered medicinal plants helps conserve biodiversity and supports eco-
restoration of degraded forests. 

Export Potential 

1. Global Herbal Market Demand 
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➢ Rising global demand for natural and plant-based therapies has boosted exports of Indian 
medicinal plants and products. 

➢ Major importers: USA, Germany, China, UAE, France, Japan, and Korea. 

2. Top Exported Medicinal Plants 

➢ Senna (Cassia angustifolia) – Laxative 

➢ Isabgol (Plantago ovata) – Fiber source 

➢ Neem (Azadirachta indica) – Antiseptic 

➢ Turmeric (Curcuma longa) – Anti-inflammatory 

➢ Ashwagandha (Withania somnifera) – Adaptogen 

3. Export Statistics (India Specific) 

➢ India exports medicinal plants and value-added herbal products worth over ₹3,000 crores 
annually. 

➢ The herbal drug market is expected to grow at a CAGR of 15–20% globally. 

4. Government Support 

➢ National Medicinal Plants Board (NMPB) under AYUSH supports cultivation and marketing. 

➢ Schemes like AYUSH Export Promotion Council and Cluster Development Program 
promote exports. 

5. Challenges 

➢ Poor quality control, adulteration, overharvesting, and lack of international certification 
hinder full potential. 

➢ Need for better R&D, organic certification, and value addition. 

 

Role of Aromatic Plants in National Economy and Their Export 
Potential 

Introduction 

• Aromatic plants contain essential oils that impart fragrance and flavor.  

• These oils are widely used in perfumes, cosmetics, food additives, aromatherapy, and 
pharmaceuticals. 

Role in National Economy 
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1. Industrial Raw Materials 

➢ Essential oils serve as key ingredients in industries like: 

▪ Perfumery – Rose, Jasmine 

▪ Food & Beverage – Mint, Lemongrass 

▪ Cosmetics – Sandalwood, Geranium 

▪ Pharmaceuticals & Aromatherapy – Eucalyptus, Lavender 

2. Rural Income and Employment 

➢ Large number of farmers cultivate aromatic crops such as Citronella, Palmarosa, 
Lemongrass, Vetiver, and Mint. 

➢ Promotes women employment in processing and packaging. 

3. Allied Industries Support 

➢ Processing industries like distillation units, blending, and packaging generate significant 
employment. 

➢ Encourages entrepreneurship through cottage industries and MSMEs. 

4. Boost to Agro-industrial Growth 

➢ Aromatic crops can be cultivated on degraded or saline lands. 

➢ Promotes sustainable agriculture with high market value. 

5. Import Substitution 

➢ Reduces reliance on costly imports of fragrances and synthetic oils. 

➢ Helps in self-reliance (Atmanirbhar Bharat) in flavor and fragrance sector. 

Export Potential 

1. High Global Demand 

➢ Essential oils are in great demand in Europe, USA, Middle East, and Southeast Asia. 

➢ Used in personal care, spa products, organic cosmetics, and natural medicines. 

2. Major Exported Aromatic Oils 

➢ Mint Oil (Mentha arvensis) – India is the largest exporter globally. 

➢ Lemongrass Oil 

➢ Eucalyptus Oil 
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➢ Citronella Oil 

➢ Sandalwood Oil 

3. Export Statistics 

➢ India’s essential oil exports are valued at ₹1,200–1,500 crores annually, and growing 
steadily. 

➢ Mint oil contributes to over 70% of India's essential oil exports. 

4. Government Support 

➢ Central Institute of Medicinal and Aromatic Plants (CIMAP) promotes cultivation and 
export-quality production. 

➢ Incentives under schemes like National Horticulture Mission (NHM) and Export Promotion 
Capital Goods Scheme. 

5. Opportunities 

➢ Organic essential oils have high market value. 

➢ India can emerge as a global hub for natural aromatherapy oils and fragrances. 

6. Challenges 

➢ Lack of proper post-harvest processing 

➢ Inadequate branding and international certifications (GMP, ISO, HACCP) 

➢ Market fluctuations and overdependence on few export markets 
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